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The financial crisis began in 2007 brought a huge impact on China’s economy. 
The decline in external demand caused severe downturn of export trade of China, as a 
result, small and medium-sized private enterprises, which are mainly engaged in 
export trade, were generally strongly affected. However, due to the significant 
difference of regional economic development, the impact of financial crisis in 
different regions varied from each other. In this paper, it was found through 
comparison that worse impact was brought to the private enterprises by the financial 
crisis in the Pearl River delta represented by the Dongguang mode. The Pearl River 
delta witnessed the closing down of private enterprises on a large scale. In contrast, 
the private enterprises in Quazhou, in spite of the same operating difficulties, by 
virtue of the unique advantage of industrial cluster to seek opportunity in crisis, 
reduce the transaction costs and adjust quickly, still maintained a larger growth in 
export and showed strong resilience in the financial crisis. Therefore, it is of great 
importance for regional economic transformation and development to study the 
characteristics of Quanzhou mode and summarize the strengths and weakness of the 
ability to resist financial crisis of Quanzhou mode. 
Under the perspective of the new institutional economics, industrial cluster is an 
intermediate economic organization, which can make the property rights boundaries 
between enterprises clearer and reduce the transaction cost the enterprise in the cluster. 
Therefore, some useful inspiration can be drown to study the ability to weather 
financial crisis of the private enterprises in Quanzhou by using this theory.  
For the reason above, the theory of new institutional economics and industrial 
cluster was used systematically as the theoretical basis and analytical methods to 
analyze the ability of the private enterprises in Quanzhou to resist financial crisis. 
Furthermore, The paper elaborated the advantages brought by industrial cluster to the 
private enterprises in Qunazhou in the financial crisis by focusing on organizational 















real examples of resisting risks of private enterprises in Quanzhou in the context of 
financial crisis, an in-depth analysis was made on the inner characteristics of 
Quanzhou mode and some constructive policy suggestions on the development by 
institutional innovation were put forward.  
Keyword: ability to resist risks; private enterprises; financial crisis; institutional 
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